2018 Wheat Industry Recap




TCE Pasco Fziglliny

5.2 mil bu space wheat, yc, & barley
Largest year 2014 19'mil bu, 168 barges
8,000'bph yc dryer, 3.75mb dried 201Y
30,000 bph operating speed

8 full time employees

16 hr unload wheat harvest

12 hr unload corn harvest
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2.7 mil bu Space e—— |
NWGGI'1/3, TCG 2/3 40 il pl
TCG Operates Elev.
Lease Port.of Walla'Wall
10,000 bph




ICE CUSTOMER BASE
(2019117

Trading/Handling
Volume 2016 6.85
6.33
1.6
0.4
15.2

Trading/Handling
Volume 2017 7.4
6.3
3.9
0.4
18.0
+12,000st Barley

mb Wheat
mb Wheat
mb Corn
mb Corn
mhb

+1,000st Barley

mb Wheat
mb Wheat
mb Corn
mb Corn
mb

215 Growers/Landlords
30 Commercials
34 Growers
2 Commercials

220 Growers/Landlords
29 Commercials
o7 Growers
2 Commercials



Inleltisery Corisalickitie)n)

1982. 82 companies Wa/Or/ld

2018: Down to 25 Grain Companies
Barge lines: 5down to 2

RailRoads a bunch, now BNRR & UPRR
washington State owns cars & shortlines
RR capacity thru PNW 140mb/mo

80 Barges 200 mb/yr capacity

4 110car shuttle loaders in Wa
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SHaKE/CEIUMPIaTRIVE,

26 barge loading houses 200mb capacity
6 Export Companies 10 elevators

2'1il bu grain export capacity

2017 largest exports 1.7 bil bu

Approx 600 mb ea YC, Wheat, & Soybeans



Columpia River Barges
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110-Car Shuttle
Train

T o
Tow
3,265 tons 13.060 tons 100 tons

Large Semi
29 tons

11,000 tons

113 Trucks

33 Rail Cars
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S
o 451 Trucks
131 Rail Cars

Barging is the lowest cost, most environmentally friendly

form of freight transportation




Top 10 Customers for U.S. Wheat

2016/17 vs. 2015/16

3.0

m2016/17 = 2015/16
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PNW Wheat Production by State
1999/00 - 2018/19
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Rise of the Middle Class

MIDDLE CLASS CONSUMER SPENDING
OUTER RING: 2030 In trilllons, USD (projectad)
INNER RING: 2009 in rillions, USD

North America
%55

Sub-Saharan Africa
30.6

Middie East and —
North Africa

Source: OECD

+571% GROWTH

Central/

South America
REGIONS

& US. WHEAT
w2 ASSOCIATES

The word's most reliable choice.







U.S. Trading Partners, 2017 INTL_FCStone

RoW
31%
China
16%
apan
5%

Canada
15%




US Trade Deficit and Surplus 2017 INTL: FCStone’
($Billion) _ +

Deficit

Surplus

Singapore
104
Netherlands

24.5

Belgium B;a;il
Mexico | 148 :
reland _

Germany -7 -38.1 o “ame 4 Australia
-64.3 - 14.6
E')é United

South = -
Vietnam : Kores 'E.\rb
383 India - ; Emirates
: -229 Malaysia 15.7 Panama
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U.S. Main Trading Partners, 2017  INTL FCStone'

Major Partners Trading Volumes with US, 2017 ($ billions)

Source: US Census




U.S. Agricultural Exports: Top Markets

(% share by value)

China
16%

26%

25%
Vietnam Canada
29, - Netherlands
= 2%
Indonesia ind .
29 n ;;esm
LEWEL ° Taiwan
2% .

2%
Mexico . -
ong Kong
Hong Kong Japan 13% 3% &
3% 8%
8% Korea, South
Korea, South 59
5%

2016

INTL FCStone

Canada
15%

China
14%
Mexico
14%
Japan
9%

2017



China is a Top Market for US Ag Exports INTL FCStone

US Agricultural Trade with China

Source: US Census
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US Soybean Price Impacted by Trade Events INTL FCSt

2017-2018 Soybeans Daily Prices vs. Main Trade Events

Data and News Sources: Bloomberg, FASH455 Global Apparel & Textile Trade and Sourcing, & U.S. - China “Trade War” on Tradevistas Timeline

1100 1/23/2017, Trump announced to withdrawal the
United States from the Trans-Pacific Partnership
Negotiations and Agreement
- 3/1/2017, four trade priorities: promoting U.5.
1050 d sovereignty, enforcing U.5. trade laws,
< leveraging American economic strength to
\ ‘ " expand U.5. goods and services exports, and
« protecting U.5. intellectuMl property rights.
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5/18/2017, U.5. seeks to support higher- i
paying jobs in the United States and to '=
grow the L5, economy by improving U.5. !
850 opportunities to trade with Canada and
Mexico,
6f20/2017,U.5. anhounced to
impose a 25% punitive tariff on
a list of Chinese goods
800
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3/9/2018, U.S. imposes 10% tariff ’
on imported aluminum and 25% §
tariff on imported steel. f

_4/3/2018, China announces another $3 billion in tariffs
i on U.S. imports, targeting 128 products including U.S.
ragricultural commaodities (fruits, nuts, pork)

5/14/2018,China reportly agrees
o purchase U.S. agriculture and
energy products.,

— e _ 5/29/2018, U.S.would
~ impose a 25 percent
\1 tariff on $50 billion of
goods imported from
China containing
industrially significant
technology

v

4!4}2018,Chrna announces
106 more products targeted
for a 25% tariff (soybeans,

autos, chemicals, aircrafts) 7/6/2018, China

imposes additional
25% retalitory
impart tax on US

|| soybean!imports.

9/24/2018,Us

imposes 5200 bin

tariff on Chinese

imports, while

China retaliated

with 560 bin

tariffs.
a9/30/2018, US,
Mexico and
Canada reached
basis of deal so
called "USMCA"

2/4/2018, China applies "Anti -
subsidy™ measures against U.5. sorghum,
threatening $1.1billion in U.5. imports.

to replace
NAFTA on Sep
30th.
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USDA Assists Farmers Impacted by Retaliation INTL FCStone’

USDA will provide short-term relief of
$12 Billion to assist farmers who
were impacted by the trade damages
from unjustified retaliatory tariffs.

Food Purchase and Trade Promotion

The Market
Distribution Program Program

Facilitation Program

Provide payments Purchase unexpected

incrementally to surplus of_a_ffected P el oG
producers of commodities for e A
soybeans, sorghum, distribution to food for US farm products
corn, wheat, cotton, banks and other P
dairy and hogs nutrition programs




US-Mexico-Canada Agreement (USMCA) INTL FCStone’

Text of USMCA Can be Found in the Link Below:

https://ustr.gov/trade-agreements/free-trade-agreements/united-states-mexico-canada-agreement/united-
states-mexico

2. USMCA gives US dairy farmers a 3.6% Siéize o]

Canada’s pmt@zawg domestic dairy market. It also
scraps a recently implemented uuimimrnm policy
that had raised ffmf’ ire of producers in US states
like Wisconsin and New York.

3. USMCA also delivers benefits to drug makers,
oil companies, and tech firms

4. The new deal must be approved by the
Congress before it takes effect

5. The victory of USMCA deal adds more pressure
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11 Countries involved without USA; Jpn,
Aus, Cdn, Chili, Peru, Malay, Mex, NZ,
Sing,.Vietham, & Brunel

6 Countries ratified TPP, clock 'starts Janl

Aussie & Canada will gain $65/MT wheat
price advantage over 9 years to Japan.

Affects almost all Agriculture exports
beef,potatos, wheat, apples, etc



WelSHINYLEHNSIAIRNECOMIISSION

$5 mil - $5.5 mil Assessments from Wht &
Barley

Promote Quality of Wa. & PNW Grains
—unds ' Research, WAWG, WWF, USW, WMC

nvite Trade teams, Travel to visit
customers, Educates, Wa state and WDC
legislative trips, flour & baking techs

Promote PNW Quality
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| Happy 60th Anniver rsary!
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Managed Money...

Managed Futures

$400.00

$350.00

$300.00

$250.00

$150.00

$100.00
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Technology, Al, Robaots, Automation
Fake News!

China Transparency 12 bil bu'YCadj.
Energy manipulation big 3 US,Saudi,Rus
Columbia Basin Processing

Snake River Dams- Flood Control,

Electricity, Recreation, Fish Passage, &
Irrigation



ri-Cities Grain

QUESTIONS ?




